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23 May 2017

Mr B. Noone

Project Leader

Australian Energy Market Commission
6/201 Elizabeth Street

SYDNEY NSW 2000

Via email to Ben.Noone@aemc.gov.au

Dear Mr Noone
AEMC Directions Paper: 5 Minute Settlements (Ref: ERC0201)

Thank you for the opportunity to respond to the Australian Energy Market Commission
(AEMC) Directions Paper and associated report prepared by Energy Edge regarding this
proposed rule change. As requested by the AEMC, Aurora Energy has addressed a number of
the questions outlined in the Directions Paper in the attached table.

More broadly, Aurora Energy recognises that the proposed rule change has gathered
momentum as a measure that could potentially enhance reliability and system security
during the current transition to renewables occurring across the National Electricity Market.
Whilst Aurora Energy supports these objectives and the broader transition, the magnitude of
the proposed rule change is significant and careful consideration is required to ensure that
the benefits of the proposed rule change will outweigh the costs. Based on the information
provided to date, Aurora Energy considers that this case is yet to be made.

For example, the assessment of benefits does not take into account any changes in
generator behaviour that may arise from the proposed rule change or adequately quantify
the potential impact on the risk management products utilised by market participants to
manage price volatility. In addition, the costs of the rule change have not been fully
quantified and are likely to be significant for electricity retailers. As these costs are likely to
be passed-through to customers, detailed customer impact modelling should also be
undertaken.

It is also unclear whether one of the key stated benefits of the proposed rule change, to
improve market entry for fast-response generation, would be realised in Tasmania given the
current structure of the Tasmanian wholesale market. As such, Aurora Energy is concerned
that the proposed rule change has the potential to simply impose additional costs on
Tasmanian customers with no commensurate benefits. Aurora Energy Phy Ltd
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Taking these factors into account, Aurora Energy recommends that the AEMC prepare a
detailed cost-benefit analysis of the proposed rule change prior to proceeding to the
Draft Determination stage. This analysis could be informed by cost estimates prepared by
market participants and also take into account the impact of the new rules at a jurisdictional

level if required.

If you have any queries in relation to this submission, please contact Jonathon Bellette,
Manager Strategy & Financial Analysis on 6237 3235 or via email
jonathon.bellette@auroraenergy.com.au.

Rehecca Kardos
Chief Executive Officer

Aurora Energy Ply Ltd
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Facsimile: 03 6237 3444




"leusis a1nuUIW-S e 03 puodsal Ajiny 03 J28u0| 3xel 1ey) (seS pue oupAy) ssounos Jojesauas ded Avewnd
JUSLIND UBYL JOMO| Yyonw 3q 0} paydadxs i 1ayJew S3nulw-§ e ojul sded [|9s pue puodsas ued jeyl uolesauss
Jels-1se) JO AMjige|ieAe 3y} ‘eluewse] U "spouad 12841U0d SINUIW-0E PUB ANUIW-G 104 BulBIBWS SsIMJeW
1DBJUOD JDUNSIP OM] Ul 3jNsal Aj[e1lus10d pinod SpUSWRIas 2INUIW-G JBA0 Ajjeuoiido s1asn apis-puewap Sulmo||y

isiseq Alesodwal
e uo paidope s Ajjjeuondo apis-puewap
J1 10834 193JBW 10BJIU0D BYl JYSIW MOH

(d)9

-syuedioiued 1aydew [|e 104 Juswalinbal wul B 39 pjnoys | ‘pajuswa|dwil 3¢ 01 24e SJUSWI|1I3S IINUIW-G J1 1BY)
S19pISUOD pue aJnseaw juauewuad Jo Auesodws) e se Ajjeuondo apis-puewsp uoddns jou ssop ASisu3 elouny

i PauI3IUapP! US3q J0U ARy
1eY3 S1Jauaq Jo sanssi |edlew Aue aiayly
aly ¢Aujeuondo apls-puewasp punoJte
pallIuUSpl S$INSSI Sy} 4B |BlI3lEUl MOH

(e)9

‘uonesauasd-oipAy Ajpueulwopaid pue Joleiauas a8ie| aUOC YHM 193JBW SIY] JO 34NJONJIS JURLIND
2U1 UDAIS 19JBW D[BSOYM UBIUBLWISE] DU} Ul Pasijeal aq pjnom a3ueyd sins pasodosd ayi jo siiauaq pajeis
3U1 JaYlaym Jejoun si H ‘J9ASMOH "134BIAl A1D1I199|T [BUOIIBN B3 Ul SUOIDIPSIINI pue(uiew SSOIJE S3IdURIIYaUI
|ennualod j0 AljelLI1eW Syl UO M3IA B SABY JOU S0P 3 ‘13)JewW ueluewSE] 3y} Ul A]9]0s sajesado AS1au] eloiny sy

ipassalppe AjpAisuayaidwod
2JOW 3¢ 01 anss! SIYl jgeua pnom 1eyl
$32INn0S BlEep JO B1Bp J2YlO0 313y} 248 pue
JUS WSS 9nNUIW QE Japun sadUIYaUl
|jeuSis 2oud 9yl oJe  [EUSIBW  MOH

(e)z

-28ueyd
3INJ BY1 YUM PI1RIDOSSE SIS0 puny 0} sidjierds jo Ayoeded syl sjuasasdas Ajpieudosdde asow siyy se uiSiew
[1e12. 1suieSe passasse g pinoys Ajelislew 1eyl s19pisuod ASIau3 eloiny “SNUIAII |10} JO IXSU0D Yl ul Ind
pasodoid 3yl Yum pa3eidosse s3sod Jo Ajjesiew ay3 SulIapIsuod st DAY a9yl eyl sajou ASiau3 esouny Usyiing

‘(awesawn
195 AJeJligJe ug UIYIM S3JNJ Mau 3y} Juswsjdwi ueyl Jsyies) S8ueyd ajnt 3yl yum paadosd 031 Sulpiddp 310439
19W 2 0} Paau 18U} BLISIID JO 135 & SUIYSI|gRIS JApISU0d Os[e PINoys JINIY Yl ‘|9A3] 19y ew 10euod pue [edisiyd
e 12 aueyd 3jnJ 3yl jo 1edwi Ajay1 ay3 SuipieSau Jaded suoldalIg Syl Ul JUSPIAS AlUIRLISOUN JO [9AS] Y} UBAID

*(28ueyoxa Jo Sulwwe.Soid-a. 4319w 10}
suondnusip Ajddns Aue ‘sjdwexa Joy) spoedwi 30311pul pue (s43j1e3al Ag palindul 51500 WialsAs Jo ySnoayl-ssed ay
se yans) spoedwi 319241p Y10q J3pIsuod pinoys Suljjapow sty ~a8e1s uoieujwilag yelq ayi 03 Suipasoold ssueyd
3| 2y} 01 Joud SISAjeuB 1149Uag-3S0D [|N) B WJOUI 0] UjeuapUN 8q pinoys Suljjspow joedwi JaWOo3IsNd pajielap
1ey] sJapisuod ASJau3 esouny ‘@Sueyd IjnJ ay3 wody Suisue s1s0d Jo Ajuofew syl Jeaq 01 Ajy!| aie SIaWolsnd sy

asuodsay ASiau3 eioiny

é15anbal 23ueyd ajnJ
siyl Suissasse ul patspisuod 2q p|noys
1BY1 SJ0joel |euollippe Aue aiayl auy (q)

d1sanbau a8ueyd
10} >JOMBWEJ) JUBWSSDSSE
3y} si o|geuns moH (e)

anu siyy
pasodoud

uonsaInp

(q)-(e)t

# uonsanp




"A818u3 eiOINY 01 INQZS pPuUnote
10 1502 10afoud [B1O3 PSIBWIISS UB SBY AN0-paj|0J 3JB SI319W PIJUBAPE SE SJUSWI|IBS d)NUIW-QE O] SI2WO0ISNd
uoiysuesy M yoym ‘pafoid siyp aSueyd sjns uoniadwod Suuelaw syl Joj atedsud 01 usyenspun Sulaq
199loid JuaLind 2yl O3 JejiWis 3¢ 0} pajdadxa sI uollsueI) SIY} JO SpnuuUSeWw 3y} pue sIs$a204d SIUSWS|1ISS pue
Suiuodad ‘Suljjig ‘uonda||od elep s,A81au3 eioany 1oedwi AjJURDILIUSIS PINOM SIUSLUR[I1aS S1NUIW-G 0} UOIIsuBRl} 3yl

£IUDWID|I1SS SNUILL DAL} 912pOLULIOIIE
01 swaisAs ]| SuipesSdn ul paAnjoAul
sysi pue sa184auAs ‘51500 Byl aie 1BYM

0T

“Jiomawel} siy1 1oedw Ajjeuaiew o3 Ajyijun sieadde a8ueyd ajnJ pasodo.d
3yl ‘JaAemoy ‘sa0ud 10BJIUOD UBLIOIA S30UDJSRJ JBYL MJOMBWel) 10eJlu0d pajengal e sey osje ejuewse]

‘pasiwoldwod ag pjnom 1oe13uod ded QOES B JaA0d
01 Aujige 1ayl se ‘aseasdul saoud pue ‘@onpal siapiaosd asayl Aq pasayo Apinbi) syl 99s 01 Ajey1| SI SJUSWIS|1IBS
a1nulw-g 01 anow pasodoad ay] “(ses pue oJpAy) eluewse] ul $324n0s J0jesauadd ded Aewnid Jusund ueyl J1Smo|
yonw aqg 01 pa1dadxa S| 1SyJew INuIW-§ e 03Ul sded ||9s pue puodsal Ued 1ey)l UOIIeIBUSS Lels-1sey Jo Aljige|ieae
Syl se eluewse] Ul 3jJew 1oesuod palenSasun ayl ul Aupinbi 19dJew paonpas Joj |erusiod Syl St 49yl

¢Aupinbi| uo saunssaud
J2UI0 WOJ) JOUnISIP SB ‘QUaWs|1Ias ainuiw
aAl} 01 anow e Ag pajaye aq Aupinbi|
19)JeW 10BJIUOD PINOM JUIIXD 1BYM O

(e)s

*pPa.indul 3g pjnOM 1By S3S0J JuawaSeurw elep J919W pue ||
Japeo.q 2y) 0] paiedwod USyM [BlI91BW 10U 2Je S3SOD 3SaY} 1ey} s1apisuod AS1au3 eioiny Janemoy ‘sjuswssuelle
3|ESS|OUM UM PI]BIDOSSE S1SOD UOIIBII0S9U IDBIIUOD JJ0-3U0 3y} 22npaJ pjnom poiad uollisuedy e Jo asn 3yl

£1UBWB[1aS
3JNUIL AL O} SAOW B JO  SISOD
uoI1en08au 19.IU0D JO-3U0 3y} 1esiiw
pouad UOINSUBLY B P|NOM 1USIXS JBUM O]

*SISeq 31NUIW-G B UO PI[}as ¢ 03 SI2W0ISNI 3531 |geus 011500 [[ews AjaAlie[al
18 pa4nSiU0l24 2 PINOD 1Y} J3}aW PIJUBAPE UB 3AeY ApeaJje sJawoisnd sAS1au3 eioiny JO %z Suluiewas ayL

"aWellaWi} pPalewWIISa JBBA-G7 B Jan0 s8ueyd 3jnt uoiiadwod Sulialaw Mau 2yl J2puUn S1213W padjueApe
yum padejdas aq AjaaissassSouad [jim sie1aw asayl "(elep o Suissasoud pue Suidunos ay3 SulsaUISUS-34 Ul PAA|OAUL
51502 |eljualod aW0s yYim) sisldw dsay} Sumejdas inoyum ssueyd sjns pesodoud syl Japun siseq SnulW-g
B UO SI9WOISND 33yl 3j1as 0} sassaoosd juaund Ajdde 03 snuijuod pinod 3 eyl syadxe ASisul eloiny ‘siseq
Alauienb e uo peal si Jey) Jalaw uonenwndde g adAl Jiseq B aAeY SIawolsnd s,AS18u] eioINY 10 %86 PUNOIY

"10BJIUOD J24O Sulpuels pajendal-aouid e uo ale 1Yyl YMINOST
uey] $59] SUILINSUOD SIBWOISND |[BWS [|B SuIpn|oul ‘SI9W01SND UBIUBWISE] |B101 JO %496 punoJe sey A3isul eloiny

asuodsay ASi1au3 eioiny

ipadsejdau
J0 paJnSiuodal Ajlenuew 3¢ 01 padu
pinom a8ejuaniad 18ym ‘Aj9SIaAU0D ¢3q
S1S0D p|nom 1eym pue 33| 00| ss8204d
sIy3 pinom 1eupn épasnsiyuodas Aj@owsau
20 Uued SJ9lPW Jo IFejuadiad  JBYM

()

uonsany

# uonsany ;



"anoadsiad Sulo8uo pue JJ0-aU0 B Y10q WOo) [BLIBW 3q 03 A|9)l| 24 53500 3say |

“uswsas
Jawolsnd JuswAedald mau 1o} aoualiadxa Jawoisnd uo spoedwl sey yoiym ‘elep ZTININ 40 AISAIj9p Jale] e

pue (si313W Y3 ul d|gejiene apew st Alowsw Jo1es.8
Ajpueonyiusis ssajun) sialew vy odAl Joy Adusnbauy Sulpeas ualaw pasessoul o) SIS0 ddIN |euOlIppE e

‘swia1sAs
Aemales pue SINQIN 413yl ul 150D uollepleA ‘98e401s pasealdul Joj ysnodyl passed sisod dQIAl |RUOILIPPR e

‘SUOIIEIIUNLWIWOD SULID1DW JO) YIPIMPUR( [BUORIPPE e

{a8ueyd
3na uonnadwod Sulalaw 3yl Japun sjuswalduedle daN/dIN/DIN pauwlos Ajmau Jo) uonelIBA 0BIIUOD e

‘e1ep 21nuIW-G Suljpuey JO |qeded sial1awW JUAIaYIP Jo uonisinboe jellualod e
‘uonye||eisul 03 Joud BlEp SINUIW-S JO} SI9aW JuawWde|das pue mau Jo Suiwwessosdas e
‘e}ep 23NUIW-G 1BPOLUILLIODIE 0] SilaW [eAl2lu] SullsiXs 01 saSueyd e

:Sulie1RW 4oy

;paydope sem JUIWD[IIDS
INUIW DAY I pauIndUl g pjnom eyl

asuodsay ASiau3j ejoiny

$1500 |euollippE SUIMO||0) 3y} 30adxa pjnom ASiau3 eioiny ‘S)SOD SWIISAS 1D| [BUISIXS PUB [BUIDIUI O] UOIIPPE U] | S1S0D JO seli0881ed Jayuny Aue a1ay) aly (e)tT
SIUSW|118S

31NUIW-S 91BPOWWOIIE 0} SWa1sAs s 01 sepesgdn paJinbas ayl axjeuapun 01 syuow T punode wes) 13loid

pajedipap 28| & el pjnom 1 jey3 s1oadxa ASisu3 esouny ‘osfosd uomiadwod Suuslaw 3yl wol) sduaadxe $SWia3sAs || apeaddn

3y1 1unoo2e ojul Supjel pue ‘@8ueyd ajnJ pascdoud ay3 wouy 1oedwi swaisAs paroadxa ayl 4o spnuuSew syl UsAID | 01 padinbas  aue  ssweyBwll  1BUYM (g9)ot

uopssanND # uonssanp




