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Minister for Minerals and Energy oELADE
Minister Assisting the Deputy Premier SOUTH AUSTRALIA 5000

Telephone: (08) 8225 1210
Facsimile: (D8) 8226 D344

Hon. Wayne Matthew MP

Emall
minister.minen@saugov.sa.gov.au

DM101/2153

Mr Graeme Samuel
President

National Competition Council
GPO Box 2508
MELBOURNE VIC 3001

Dear Mr Samuel

APPLICATION FOR REVOVATION OF COVERAGE OF RIVERLAND GAS
TRANSMISSION PIPELINE

| refer to your lefter of 20 August 2001, and the attached Final
Recommendation by the NCC in respect of Envestra’s application for
revocation of Coverage of the above-mentioned Pipeline.

In accordance with the requirements of section 1.34 of the National Third
Party Access Code for Natural Gas Pipeline Systems, | have made a decision
that Coverage of the Riverland Gas Transmission Pipeline is revoked.

This decision is in accordance with the NCC's recommendation. A copy of my
decision is attached.

Yours sincersly

Hon. Wayne Matthew MP
MINISTER FOR MINERALS AND ENERGY
MINISTER ASSISTING THE DEPUTY PREMIER

\ 2. September 2001
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Decision

I, Wayne Anthony Matthew
Mimster for Minerals and Energy and
Minister assisting the Deputy Premier
South Australia’s Relevant Minister in relation to Coverape Decisions under the Code

make the following Decision in relation to

Application to the National Competition Council requesting that Coverage of
the Riverland Pipeline System (SA PL 6) be revoked

12 September 2001

In accordance with section 1.36 of the National Thard Party Access Code for Natural (Gas Pipeline
Systems (the Code), and after consideration of the Final Recommendation from the National
Competition Council received on 22 August 2001, I make the following decision under section
1.34 of the Code:

that Coverage of the Riverland Pipeline Systemn, subject to the licences SA PL 6,
issued under the Petroleum Act 2000, 1s revoked.

The decision has cffect from 27 September 2001. This is also the date before which a person
adversely affected by the decision may apply to the South Australian Gas Review Board for a
review of the decision under section 38 of the Gas Pipelines Access Law (contained in Schedule
1 of the Gas Pipelines Access (South Australia) Act 1997).

fCont'd)
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Description of the Cavered Pipeline the subject of this decision

Pipeline | Location/ Operator Length | Diameter | Regulator
Licence Route (km) {mm)
Riverland Epic Energy Pty ACCC
Pipelme Lid
Syslem
SA:PL6 | Angastonto 166 114

Berm main line

Sedan to 65 114
Murray Brudge

The Pipeline is listed in Schedule A to Schedule 2 to the Code and as such was Covered at the
commencement of the Code in South Australia.

The Application

In May 2001, an application under section 125 of the Code was made to the National
Competition Council (the NCC) requesting that Coverage of the Sonth East Pipeline System be
revoked. The applicant is Envestra Limited, the owner of the pipeline.

The Public Consultation Process

The following organisations have made submissions to the NCC under section 1.26 of the Code.
Envestra Limnited

Australian Gas Association

Energy SA

In addition. submissions were made to the NCC following its draft recommendation by:

103



12/09 "01 13:01 FAX 61 § 522625635 HON W MATTHEW MP

Envestra Liumnited
Provisions of the Code
I make the decision in accordance with section 1.36 of the Code, which provides that:

“I1.36 The Relevant Minister must decide not to revoke Coverage of the Covered Pipeline, o
any extent, if the Relevant Minister is satisfied of all of the maiters set oul in paragraphs
(a) to (d) of section 1.9, but the Relevant Minister must decide to revoke Coverage of the
Covered Pipeline (either fo the extent described, or to a greater or lesser extent than
that described, in the application) if not satisfied of one or more of those matters.”

In reaching this decision, I have considered the following criteria for Coverage contained in
section 1.9 of the Code:

(a} that access (or increased access) to Services provided by means of the Fipeline
would promote competition in at least one market (whether or not in
Australia), other than the market for the Services provided by means of the
Pipeline;

(h) that it would be uneconomic for anyone to develop another Pipeline lo provide
the Services provided by means of the Pipeline;

(c) that access (or increased access) to the Services provided by means of the
Pipeline can be provided without undue risk to human health or safety; and

(d) that access (or increased access) to the Services provided by means of the
Fipeline would not be contrary to the public interest.”

Coverage in respect of a Pipeline must be revoked unless it meets all of the above critena.

Reasons for the Decision

I have made the decision after consideration of the Final Recommendation from the NCC dated
Aunpust 2001. Reasons for the decision that Coverage of the Riverland Pipeline System (SA PL 6)
is revoked are as follows:

1.  Iconsider that the Riverland Pipeline System does not meet criterion (a) in section 1.9 of the
Code.

Based on the NCC’s analysis, given that the excess capacity in the Riverland Pipeline
provides the applicant with a natural incentive to expedite access to the pipeline, and that
no party has indicated a desire to seek access to the Riverland Pipeline, I am not satisfied
that access (or increased access) to the Riverland Pipeline System would promote
competition in another market.
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2. Iconsider that the Riverland Pipeline System does not meet critenion (d) in section 1.9 of the
Code.

Given that I am not satisfied that regulated access to the Riverland Pipeline would promote
compelilion in another market, I am unable to 1dentify any benefits which might offset the
regulatory and compliance costs associated with regulated access in relation to the
Riverland Pipeline, and therefore consider that continued Caverage of the Pipeline is not in
the public interest.

1 note, however, that in the event a third party does seek access to the Pipeline in the future, it
would be possible for that party to seek re-Coverage of that Pipeline under the mechanisms
provided in the Code.

Detailed analysis in relation to the criteria against which the application was assessed can be
found in Part B of the NCC’s Final Recommendation.

AN

Hon Wayne Matthew MP
MINISTER FOR MINERALS AND ENERGY
MINISTER ASSISTING THE DEPUTY PREMIER

12 g%&n‘nﬂ— [ )

4105



