
 
27 July, 2007 
 
 
Dr John Tamblyn 
Chairman 
Australian Energy Market Commission 
Level 16, 1 Margaret Street 
Sydney NSW 2000 
 
Email: submissions@aemc.gov.au 
 
 
 
Dear Dr Tamblyn 
 

Amendments to the National Electricity Rules to Integrate First Tier Metrology 
 
Thank you for the opportunity to comment on the proposals to make a series of Rule changes 
regarding the metering arrangements in the National Electricity Market as set out in NEMMCO’s 
submission dated 30 April 2007. 
 
CitiPower and Powercor Australia (Powercor) are Victorian electricity distributors who are 
registered by NEMMCO as Network Service Providers and will be directly affected by the 
outcomes arising from this proposal. 
 
CitiPower and Powercor support the general intention of the proposed Rule changes provided that 
the associated jurisdictional regulations are withdrawn to ensure there is not duplication of 
regulatory obligations. However, there are a number of concerns about the details which are set out 
in the attached table for your consideration. 
 
Please do not hesitate to give me a call on (03) 9683 42982 or email to 
rherrmann@powercor.com.au if you require any further information in relation to this matter.  
 
Yours sincerely 
 
 
Rolf Herrmann 
Manager regulation 
 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

There is no reason for clause 7.2.2 to be subject to clause 7.2.4. 
because clause 7.2.4 should not alter the primary responsibilities 
prescribed in 7.2.2. 

It would be more appropriate for clause 7.2.4 to be subject to clause 
7.2.2. 

 

The addition of subclause (2) leaves it up to the metrology procedure 
to prescribe the responsibility without any limitation. This seems to be 
inconsistent with the usual Rules and Metrology Procedure hierarchy. 
This could also lead to the situation where responsibilities are 
different for first and second tier metering. 

This clause has been included to accommodate limited circumstances 
where the Market Participant can be responsible for type 5 and 6 
metering installations for first tier loads. CitiPower and Powercor are 
not aware of any circumstances in their distribution areas where the 
Market Participant responsible for first tier loads is reliant on these 
current jurisdictional arrangements. 

Consider:- 

• deleting the subclause (2); and  

• providing a grandfathering provision for any type 5 or 6 
metering installations installed under jurisdictional 
arrangements before a certain date where the responsible 
person is not the LNSP. 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

Clause7.2.2(b) clarifies the responsibilities for type 1, 2, 3 and 4 
metering installations under certain circumstances. The additional 
words “or in accordance with the metrology procedure for first tier 
loads” should be deleted as they refer to other metering types 5 or 6. 

An additional clause (c) should be included, to provide for the 
grandfathering of existing type 5 or 6 metering installations for first 
tier loads where the responsible person is not the LNSP, along the 
following lines:- 

“Where a Market Participant is the responsible person for type 
5 or 6 metering installation installed for first tier loads that 
complied with the applicable jurisdictional requirements at the 
1 January 2008, the Market Participant may elect to remain the 
responsible person for type 5 and 6 metering installations 
installed prior to that date.” 

 

 

There is no reason for this clause to be subject to clause 7.2.4. because 
clause 7.2.4 should not alter the responsibilities prescribed in 7.2.3. 

It would be more appropriate for clause 7.2.4 to be subject to clause 
7.2.3. 

 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

 

 

 

 

 

This clause creates a significant uncertainty about the arrangements 
that are to prevail in relation to the selection of the responsible person 
and should be deleted. The issue is dealt with under clause 7.2.2 

 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

The wording infers that the Market Participant would undertake the 
installation of the “different” metering installation. The following 
drafting is suggested: 

“Subject to clause 7.2.5(d), where the Market Participant 
cannot be the responsible person for a metering installation, 
the Local Network Service Provider must not unreasonably 
refuse withhold its consent to a Market Participant’s request 
for the Local Network Service Provider to install a metering 
installation of a type that is different from that already 
installed, or that provides facilities in addition to that which 
the Local Network Service Provider otherwise would install, 
in accordance with the metrology procedure.” 

 

 

To ensure no inconsistencies arise this clause should be made subject 
to clauses 7.2.2 and 7.2.3 which prescribe the responsibilities of the 
Market Participant and Local Network Service Provider. 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

 

 

 

 

 

 
 

CitiPower and Powercor are concerned that the materiality threshold 
is too low and the provision may unintentionally encompass a large 
number of small customers where the assessment is not practical and 
where the losses are currently included in the distribution loss factors.  

For example, an underground service commonly has a connection 
point in the service pit located on the property boundary. The cabling 
from the service pit to the metering point forms part of the customer’s 
electrical installation and the losses in this cabling are traditionally 
included in the DLF calculation. Given that the maximum allowable 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

error for type 5 metering installations is 1.5%, this would mean that 
where losses in the service line exceed 0.75%, the adjustment 
contemplated by clause 7.3.2(bb) would be required.  

Whilst this approach may have some merit for large customers it fails 
to consider the practicality of the evaluation for smaller customers and 
does not consider the actual losses. For example, for a residential 
customer consuming 5MWh per annum would require losses of less 
than 40 KWh per annum to be taken into account. Given that these 
relatively small losses are already taken into account through the 
distribution loss factors the improvements gained seem minimal.  

The clause should be deleted leaving the determination of “material” 
up to the discretion of the responsible person or a different materiality 
threshold be defined that takes into account the size of the load and 
the magnitude of the losses to avoid a costly and impractical outcome. 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

In clause 7.7(a)(7) the word “is” should be replaced with “ in”. 

 

 

The term metering installation database is expressed in italics 
indicating that it is a defined term, however no definition is provided. 
Unless it is intended to provide a definition the italics should be 
removed from the word “database”. 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

 

The words “metrology procedure” refers to a defined term and should 
be italicised, without capital letters. 

 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

The term “business days’ is defined and should be italicised. 

The reference to relevant Registered Participant in subclause 1 is 
ambiguous because the term Registered Participant covers both the 
Market Participant and the DNSP.  

The reference to “Registered Participant” in subclause (1) should be 
changed to “Market Participant”. 

 

The term metering installation database is expressed in italics 
indicating that it is a defined term, however no definition is provided. 
Unless it is intended to provide a definition the italics should be 
removed from the word “database”. 

 

 

The reference to clause 7.11 in clause 7.14.1(c)(7) should be 7.11.1.  

As drafted the reference would pick up 7.11.2 which is not relevant. 



Proposed Changes to the National Electricity Rules 
First Tier Metering Installation Requirements 

CitiPower and Powercor Comments 

 

 

 

 

In subclause (a) of item 5 the term “metrology procedure” is 
misspelled 

 


