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There are four basic principles that should be 
embodied in the ideal connections framework... 

 
Clarity 

 
Consistency 

 
Predictability 

 
Equity 

Rules governing connections regime need 
to be clear and easily understood. 

Process should be consistent across 
jurisdictions. 

Outcomes need to be reasonably 
predictable in terms of timing and cost. 

Process should be fair and free of any 
innate disadvantage to either 
counterparty. 

... The reality is that all four of these are lacking 
under the current arrangements 



Issues with the Connections Regime 

 
Inherent imbalance in bargaining power of 

negotiating counterparties 
 
 Skewed in favour of monopoly TNSPs, even more 

so once connection process commences 
 

 

Lack of Clarity 
 
 Classification of 

connection services 
and how they are 
regulated need to be 
clarified 

Inconsistent 
Application 

 
 Each TNSP able to 

interpret Rules  as it 
sees fit leading to 
varying approaches 

 
 

VIC Arrangements 
 
 Fundamentally differs 

from  other 
jurisdictions 
 

Unpredictable 
Outcomes  

 
 Unforeseen costs that 

emerge mid-process 

 Uncertain timelines 

Inequitable Outcomes 
 
 Connecting parties 

have no  commercially 
efficient means of  
addressing disputes  

Ambiguity in the Rules 
 
 Rules are vague, opaque, and 

not easily understood 



Solutions  - going forward 

4 | 

Generally the AEMC has identified the 
right set of issues 
 
Though silent on connection issues            
where there are generation clusters 

 
Clarification of the relevant provisions in 
the NER should be a priority 

 
Option 3 requires a high degree of 
prescription , which is a concern 
 

 
Option 2 is potentially a good starting 
point for achieving more efficient 
outcomes 
 

 
The AEMC is largely silent on the 
Victorian arrangements 
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