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› Some background – why all 
the discussion about gas? 
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East Coast Aggregate Gas Demand 
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Aggregate demand 2000-2018f 
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Aggregate gas load forecast for the east coast 
2012-2018f 
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GPEM base case model results for the five year 
period 2014-2018 
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The first substantive gas 
supply shortages occur in April 
2016 (export volume 
shortages at the LNG 
terminals).  The domestic 
market experiences shortages 
from May 2016 (in NSW and in 
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Constitutional and legal issues 
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 8 Transparency and information provision 
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 Fairview 1-3 120TJ/d
 Ballera 90TJ/d
 Tipton West 26TJ/d
 Meridian 30TJ/d
 Daandine 58.7TJ/d
 Spring Gully 300TJ/d
 Kogan North 12TJ/d
 Pine Hills 150TJ/d
 Scotia 30TJ/d
 Argyle/Kenya 100TJ/d
 Kenya East 185TJ/d
 Berwyndale Sth 60TJ/d
 Rolleston 30TJ/d
 Yellowbank 30TJ/d
 Fairview 4-5 150TJ/d
 Fairview 4-5 120TJ/d
 Denison 6TJ/d
 Peat 9TJ/d
 Roma 105TJ/d
 Talinga 100TJ/d
 Kenya 120TJ/d
 Bellevue 10TJ/d
 Kincora 25TJ/d
 Bellevue 104TJ/d
 Otway 205TJ/d
 Condabri 505TJ/d
 Longford 1145TJ/d
 Moomba 420TJ/d
 Combabula 300TJ/d
 Orana 140TJ/d
 Orbost 100TJ/d
 Woleebee Creek 600TJ/d
 RubyJo/Jordon 600TJ/d
 Minerva 73TJ/d
 Lang Lang 70TJ/d
 Camden 14TJ/d
 Iona 429TJ/d
 Camden North 22TJ/d
 Gloucester 62TJ/d
 Hunter 40TJ/d
 Gunedah 50TJ/d
 N'cstle Storage 120TJ/d



 9 

› Some other observations 
and the vision? 
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Some other observations 
 

» Contrast with electricity – much discussion about the ongoing revenue adequacy of 
energy-only market design with other policy overlays 

» Same gas industry technological developments have facilitated very different 
outcomes in the US – driven by… 

▪ Design of markets?; and/or 

▪ Restriction on exports?; and/or 

▪ Focus on energy security rather than strict economic criteria? 

» US electricity generation sourced from coal has declined from 52% to 41% and is 
projected by the EPA to fall to 30% by 2030 (Mettler-LaFeir and Paul (2014, p.21) 
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 11 Back to the vision – more questions 

» Liquid wholesale gas market – measured how? 

» Market signals for investment and supply – many projects to enhance supply ready 
to go or in development 

» A supportive investment and regulatory environment – Are moratoriums consistent 
with the vision? 

» Efficient reference price is established – LRMC/SRMC/Long-term/Short-term? 

» Connected to infrastructure that enables participants the opportunity to readily trade 
between locations – Spatial constraints? 
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Further information 
 

- AGL Applied Economic and Policy Research Working Paper Series available at 
www.aglblog.com.au 

- On Twitter (@tanelsonaus) 
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http://www.aglblog.com.au/
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