Attachment A: Draft Rule

‘ This draft is based on version 54 of the National Electricity Rules.

1 Renaming the Metering Chapter

Comment [LT1]: The content of

7. Metering \and Retail Markets\ " | Chapter 7 is already broader than just
metering. As this Chapter contains all
. . of the existing procedures that are (or

71 Introduction to the-Metering-Chapter 7 will be) defined as “Retail Market

Procedures”, it is helpful for the title of
the Chapter to better reflect the subject
matter.

2 Amendments to Rule 7.1

2.1 Amend clause 7.1.1:
Renumber the second paragraph (a) as paragraph (b).

In the renumbered paragraph (b) —
(8) metering data services database and the metering database; and
(9) metering register requirements; and

(10) other matters directed at facilitating the sale and supply of electricity to retail
customers and the operation of retail electricity markets.

| Comment [LT2]: Clause 7.1.3 is

N unnecessary as these requirements are
22 ’Delete clause 7'1'3" stated in respect of each set of

procedures
7.1.3 [Deleted]
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2.3

Amend clause 7.1.4 to provide for consultation in accordance with both the Rules
consultation procedures and the Committee processes to be set out in an
‘approved process’:

Amendment-of Retail Market Pprocedures in-the-Metering-Chapter

@)

(b)

(cb) AEMO may request a proponent to provide further information or reasons to ‘

(d)

Subject to paragraph (e), AEMO may only make Retail Market Procedures in

accordance with the approved process and after consultation in accordance with \

the Rules consultation procedures.

make amend—any—Retail Market Pprocedures, other than the jurisdictional !

metrology material.-treluding-the-metrology-procedure-except:

support its proposal.

After receiving a proposal and any further information or reasons requested under

paragraph (c), Ferproposals-submitted-underparagraph(a);-AEMO must, subject

to the approved process, either:

(1) publish the proposal and initiate consultation on the proposed amendment in
accordance with paragraph (a); orgive-hotice-ofreceipt-of the-proposal-to-the
proponent;-and

(2) reject the proposal,

and must advise the proponent accordingly, giving reasons for any decision to+
reject a proposalef—the—aeﬂen—that—AEM@—prepe&als—te—undeﬁake—unde%

Where AEMO proposes to make Retail Market Procedures that,

in AEMO’s
reasonable opinion, a-propesalreferred-to-in-paragraph-{a)-relates-to-amendments
that-are of a minor or administrative nature, AEMO is not required to undertake
the Rules consultation procedures but must_comply with any relevant provisions
of the approved process and:
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|
/Any person \(the ‘proponent’) may submit to AEMO a proposal (the ‘proposal’) to \

Comment [LT3]: Note the intent is to
delete and re-insert the definition of
Retail Market Procedures as part of this
proposed Rule, so that the definition will
apply in all NEM jurisdictions. There
appear to be no unintended
consequences for jurisdictions that
have not adopted the NECF. Other than
this Chapter, the term is only used in
Chapter 6B and in the definition of
Electricity Procedures.

[Formatted: Font: Italic ]
(Formatted: Font: Italic ]
( )
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Comment [LT4]: It is not proposed to
continue to limit the right to propose
B2B procedure changes.

(Formatted: Highlight ]
{Comment [LT5]: This is covered by

AEMO’s ability to request further
information/reasons, before starting
consultation.

1 Formatted: Indent: Left: 3 cm, First
line: 0 cm, Tab stops: 3 cm, Left +
Not at 4 cm

Comment [LT6]: Note that the
approved process will specify whether
and how AEMO is required to consult
for minor and technical changes to
specified procedures.
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2.4

(f)

(1) publish

the proposed Retail Market Proceduresat including the

accompanying reasons;, ( Formatted: Font: Italic ]
(2) issue a notice to Registered Participants, Metering Providers, Metering

Data Providers,—Ministers— and the AER advising that the proposed

amendment-to-the-procedures have -has-been published;
(3) invite submissions on the proposed proceduresat;
(4) allow at least 10 business days for the receipt of submissions;
(5) allow a reasonable extension of time for submissions if requested in writing

by a Registered Participant, Metering Provider or Metering Data Provider;
(6) publish submissions as soon as practicable after submissions have been

received;
(7) consider the submissions; and
(8) publish the reasons for its decision to_make the relevant Retail Market ( Formatted: Not Highlight ]

Procedures, on or before the day of publication of those procedures.publish;

Where AEMO decides to make Retail Market Procedures after consultation in< ——

(@)

accordance with paragraph (a) or (), AEMO must specify a commencement date
for the procedures that is not less than 10 business days after the procedures are

{ Formatted: Indent: Left: 2 cm, Tab }

stops: 3 cm, Left

( Formatted: Font: Not Italic ]

published, unless lotherwise specified in this Chapter 7 lor determined in

accordance with the approved process.

Registered Participants, AEMO, Metering Providers, Metering Data Providers

and any other person to whom Retail Market Procedures are expressed to apply,
must_comply Wwith the Retail Market Procedures applicable to them, except in

relation to matters on which parties have otherwise agreed, to the extent that this

Chapter 7 permits such agreement.

Insert a new clause 7.1.4A for the establishment of an approved process|

7.1.4A  Approved process for amending procedures in this Chapter

(a)

AEMO must establish, in accordance with the Rules consultation procedures, a< ——

(b)

process (the approved process) for examining and assessing proposed Retail
Market Procedures for the purposes of clause 7.1.4.

AEMO may amend the approved process in accordance with the Rules

example, clause 7.14.1(b) - metrology

Comment [AEMO7]: See, for
procedures.

Comment [LT8]: AEMO does not
consider that it is appropriate for
compliance with all or any of the
Procedures to attract civil penalties (or
continue to do so).

[Formatted: Font: Italic ]

Comment [LT9]: Initially, a Retall
Market Procedures Committee will be
constituted and operate under this
approved process

( Formatted: NER-RC-List-1-MNum |

[Formatted: Not Highlight ]

(©)

consultation procedures and any additional requirements set out in the approved
process.

The approved process must set out the process by which AEMO will consult lon<,

/| Comment [LT10]: Some submissions

the development and consideration of proposals for Retail Market Procedures,
which must:

(1) allow an opportunity for input on the proposal by Registered Participants<
and other persons AEMO considers to be affected by the proposal, where
practical before AEMO publishes any notice or report under the Rules
consultation procedures; and

(2) __include the grounds on which AEMO may reject a proposal under clause )

7.1.4(d)(2),

ATTACHMENT A — AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

have indicated that committee
membership (or at least the opportunity
to participate in committee procedures)
should be broader than the current
retailer/DNSP membership. AEMO
supports this principle, and supports the
inclusion of a provision in the Rules
requiring broad consultation under the
approved process.
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(d)

AEMO must publish the approved process on its website.

Formatted: Font: Italic

(e)

AEMO, Registered Participants and any other person to whom the approved

process is expressed to apply, must comply with the approved process.

.| Formatted: Font: Italic

'| Formatted: Font: Italic

3 Amendments to Rule 7.2 — MSATS

3.1 Amend the heading of rule 7.2 for readability and to better reflect the general subject
matter of the rule:

7.2 Responsibility-for-Metering Installations; and Metering Data-and
Market-Settlement-and Transfer Solution-Procedures

3.2 Amend clause 7.2.8 for consistency with amended clause 7.1.4:

7.2.8 Market Settlement and Transfer Solution Procedures

(8 AEMO
eensultatten—er:eeedeee& must establlsh mamtam and publlsh Market Settlement
and Transfer Solution Procedures.

(b)

(c) The Market Settlement and Transfer Solution Procedures may include roles and
responsibilities for Meterlng Providers and Metering Data Providers.

(d) ﬂDeIetedﬂ A iei i i

(e) If a Registered Participant breaches the requirements of the Market Settlement
and Transfer Solution Procedures, AEMO may send to that Registered
Participant a notice in writing setting out the nature of the breach.

(f)  If the Registered Participant remains in breach for more than 5 business days after

receipt of the notice from AEMO, AEMO must advise:

(1) the authority responsible for administering jurisdictional electricity
legislation in the participating jurisdiction in which the connection point to
which the breach relates is located; and

(2) the AER.
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Comment [AEMO11]: Note:
procedure change requirements are

required here.

covered in 7.1.4 and are therefore not

Comment [LT12]: See new clause
7.1.4(9)

J
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4 Amendments to Rule 7.2A — B2B

4.1 Delete clause 7.2A.2:

of this clause will be covered in the
Election Procedures and Operating
Manual

7.2A.2 _[Deleted] jnformation-Exchange Committee (el G e TS s
AENMO i i AL
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| Comment [LT14]: The subject matter
K | of this clause (to the extent still
4.2 Delete [clause 7'2A'3l' required) will be covered in the [RMC]
Operating Manual

7.2A.3 Deleted]B2B-Procedutres
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4.3 Amend clause 7.2A.4:

7.2A.4 Content of the B2B Procedures
(&) The B2B Procedures may provide for B2B Communications.

(b) For each B2B Communication, the B2B Procedures must contain:

1)
@)
©)
4)
®)

the required B2B Data inputs and B2B Data outputs;

the required business process flows and related timing requirements;
the required content and format;

the required delivery method; and

the back-up delivery method to be used where the required delivery method
cannot be used.

(c) The B2B Procedures may include obligations in relation to the information to be
maintained and provided to support B2B Communications.

(d) For each B2B Communication the B2B Procedures may also include:

@
)
©)
(4)

(5)

details for testing and certification;
provisions relating to contingency arrangements;
examples of how a B2B Communication may operate in practice; and

the method for dealing with a dispute (which may include provisions
deferring the use of the dispute resolution procedures in the Rules and
access to the courts); and

any other matters relevant to the operation of the B2B e-hub.

[Comment [LT15]: See clause 7.1.4(f) ]
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(9)

unnecessary and is not specified for
other procedures, eg MSATS.

{Comment [LT16]: This is l

(h) The B2B Procedures may include roles and responsibilities for Metering
Providers and Metering Data Providers.

(i) [Deleted]Subject—to—the—tnformation—Exchange—Committee—following—the {Comment[LT17]: See new clause }

7.1.4(9)

(k) Local Retailers, Market Customers and Distribution Network Service Providers
may, on such terms and conditions as agreed between them, makeeemmunicate a
B2B Communication on a basis other than as set out in the B2B Procedures, in
which case the parties to the agreement need not comply with the B2B Procedures
to the extent that the terms and conditions agreed between them are inconsistent
with the B2B Procedures.

() B2B Data is confidential information and may only be disclosed as permitted by
the Rules.

(m) [Deleted]

4.4 Delete clause 7.2A.6:

7.2A.6 [Deleted]CostRecovery
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5 Amendment of Rule 7.13

713

Evolving Technologies and Processes and Development of the
Market

@

(b)

(b1)

Evelving-New technologies or processes that:

(1) meet or improve the performance and functional requirements of this
Chapter; or

(2) facilitate the development of the market,

may be used if provided for in procedures made by AEMO under paragraph (b1)
or other relevant Retail Market Procedures, or as agreed between the relevant
Market Participant(s), the Local Network Service Provider and AEMO, and the
agreement of the Local Network Service Provider and AEMO must not be
unreasonably withheld.

No agreement contemplated by rule 7.13(a) can be entered into if it materially and
adversely affects the interests of persons other than the Market Participant(s) and
the Local Network Service Provider who are parties to the agreement.

Note

This rule is classified as a civil penalty provision under the National Electricity (South Australia)
Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South Australia)
Regulations.)

AEMO may establish and maintain procedures for the use of new technologies and

(©

(d)

(€

®

)]

processes, and must publish those procedures.

AEMO must, at least annually, publish a report on the application of newevelving
technologies and processes.

AEMO must, at least annually, submit a written report to the AEMC on the extent
to which this Chapter 7 may need to be amended in order to accommodate the
new or evolving technologies and processes or the development of the market.

AEMO must, at least annually, prepare and publish a report on the impact of the
introduction of retail competition on the wholesale market, including:

(1) the scope for improvement in the operation of wholesale market settlements;

(2) developments in metering technology suited to more timely operation of the
market; and

(3) the effectiveness of the provisions of this Chapter 7.

Having regard to the need to remove barriers to the adoption of economically
efficient metering solutions and other economically efficient technology
(‘efficient solutions'), AEMO must:

(1) monitor developments in the Australian metering standards; and

(2) consult with the participating jurisdictions and other interested parties on
any changes proposed to be made to the Australian metering standards that
may have the potential to create such barriers,

and include any relevant findings in its report under paragraph (c).

The Ministers of participating jurisdictions must, by 30 June 2009, conduct and
complete a review of type 5 and 6 metering installations and the metrology
procedure.

ATTACHMENT A — AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS
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(h) In undertaking the review referred to in paragraph (g), the Ministers of the
participating jurisdictions may:

(1) review the outcomes from the Joint Jurisdictional Review of Metrology
Procedures: Final Report of October 2004 (‘the JJR report’) and identify
any outstanding issues from the JJR report;

(2) make recommendations to resolve any outstanding issues from the JIR
report;

(3) identify any additional barriers to the adoption of efficient solutions and
make recommendations to reduce those barriers; and

(4) have regard to the need to maintain the regulatory certainty, in recognition
that regulatory uncertainty is itself a major barrier to the adoption of
efficient solutions.

6 Amendment of Rule 7.14 — Metrology and service level procedures

6.1 Amend clause 7.14.1:

7.141 Requirements of the metrology procedure

(a AEMO must establish, maintain and publish the metrology procedure that will

apply to metering installations-in-accordance-with-thisrule7-14-and-this- Chapter

6.2 Amend clause 7.14.1A:

7.14.1A Requirements of the service level procedures

(@ AEMO must establish, maintain and publish the service level procedures that will
apply to the relevant categories of registration that apply to Metering Providers

and Metering Data Providers..—in-accordance-with-this-Chapter7—and-this—rule
AN

(b) [Deleted JAEMO rrust—establish—and—publish—the—service—level—procedures—in

7 Amendment of Chapter 10

7.1 Insert the following definitions, in alphabetical order:

approved process <

The process established under clause 7.1.4A.

unnecessary and is not specified for
MSATS or metrology procedures

Comment [AEMO18]: This is

y [ Formatted: Indent: First line: 0.51

cm

Comment [LT19]: Note: this is
intended to replace the existing
definition so that the definition inserted
by this rule is applicable in all NEM
jurisdictions

| Formatted: Font: Bold
Retail Market Procedures| L.

Procedures made under these Rules for or in connection with the sale and supply of<
electricity to retail customers or the operation of retail electricity markets, including:

(a) B2B Procedures; and, -~

(b) Market Settlement and Transfer Solution Procedures; and

ATTACHMENT A — AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS
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(c) metrology procedure; and

(d) service level procedures; and

(e) procedures referred to in clause 7.13(b1) in relation to new technologies or
processes; and

(f)_other procedures dealing with, or incidental to, the sale or supply of electricity or«

related services.

7.2 Delete the following definitions:
B2B Decision

A decision of AEMO to approve or not approve an Information Exchange Committee
Recommendation.

B2B Determination Dispute

A dispute in relation to either a B2B Decision or an Information Exchange
Committee Recommendation.

B2B Objective

The benefits from B2B Communications to Local Retailers, Market Customers and
Distribution Network Service Providers as a whole should outweigh the detriments
to Local Retailers, Market Customers and Distribution Network Service Providers as
a whole.

B2B Principles
The following principles:

(a) B2B Procedures should provide a uniform approach to B2B Communications in
participating jurisdictions in which there are no franchise customers;

(b) B2B Procedures should detail operational and procedural matters and technical
requirements that result in efficient, effective and reliable B2B Communications;

(c) B2B Procedures should avoid unreasonable discrimination between Local
Retailers, Market Customers and Distribution Network Service Providers; and

(d) B2B Procedures should protect the confidentiality of commercially sensitive
information.

B2B Procedures Change Pack
A document consisting of:
() aB2B Proposal;

(b) a report setting out an overview of the likely impact of the B2B Proposal on
AEMO, Local Retailers, Market Customers and Distribution Network Service
Providers;

(c) draft B2B Procedures (incorporating proposed changes in mark up, where
appropriate); and

(d) anissues paper explaining why the B2B Proposal is being presented.
B2B Proposal

A proposal for B2B Procedures, or a change to the B2B Procedures, which is the
subject of consultation by the Information Exchange Committee.

ATTACHMENT A — AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS
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Comment [LT20]: AEMO considers
that the B2B principles and the B2B
objective (to the extent they remain
relevant) are adequately covered by the
NEO or other provisions of the
regulatory framework. Accordingly there
seems to be no justification for retaining
multiple objectives in the NER.
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Distribution Network Service Provider Member

A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.

Independent Member

A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.

Information Exchange Committee
The committee established under clause 7.2A.2(a).
Information Exchange Committee Annual Report

The annual report prepared by the Information Exchange Committee in accordance
with the Information Exchange Committee Operating Manual.

Information Exchange Committee Election Procedures
The procedures of that title which set out the process for election of Members.
Information Exchange Committee Operating Manual

The manual of that title prepared by the Information Exchange Committee which sets
out the processes pursuant to which the Information Exchange Committee operates.

Information Exchange Committee Recommendation

A recommendation made by the Information Exchange Committee to AEMO to make
B2B Procedures or to change the B2B Procedures.

Information Exchange Committee Working Groups

The groups established by the Information Exchange Committee to assist with the
Information Exchange Committee Works Programme.

Information Exchange Committee Works Programme

The work programme prepared by the Information Exchange Committee in respect
of the development, implementation and operation of the B2B Procedures and other
matters which are incidental to effective and efficient B2B Communications.

Local Retailer/Market Customer Member

A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.

Member

A person appointed to the Information Exchange Committee pursuant to the
Information Exchange Committee Election Procedures, and includes all membership
categories, unless a contrary intention appears.
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