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Focus for discussion

Retailer Metering Coordinator and relationships with:

® New retailer
e Distribution network business

® Energy services business

..Implications for competition in retailing and energy services
and for tariffs to end-customers



Retailer Metering Coordinator — New retailer
@ New meter cost $300 installed
I ¥, Scrap value of meter $0

/v

““
o0
(%”\
/

Deal ~$150 ? .



Retailer Metering Coordinator — New retailer

New meter cost $10 pcm

Deal ~$5 pcm ?



Retailer MC — Distribution business
@ DNSP monopoly service
(eg power quality)
1 ."‘

Offer $20 pcm ——
................ >

<— Offer $1 pcm

(max willingness to pay $3 pcm

given alternatives)

Deal ~$2 pcm ?




Retailler MC — Distribution business

@ DNSP value-added service
(eg load control)

I ...retailer values load
Existing control more high!y but
retailer .. has an incentive to

“*e.,.  accommodate DNSP if

1 Value $15 pcm e, possible

‘A
. »  Distribution
MC business

<—— Offer $10 pcm
(based on value
vs alternatives)



Retailer MC — Energy services company

Deal should happen or MC
loses revenue and customer
might switch...
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We apply economics to markets, organisations and policies
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