AUSTRALIAN ENERGY MARKET COMMISSION

SUPPORTING FAST RESPONSE ENERGY
FIVE MINUTE SETTLEMENT FINAL DETERMINATION 28 NOVEMBER 2017
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Lower wholesale —~
electricity costs —
Over time, improved price signals  —
\ \ | I / will lead to more efficient _

\ \ / decisions by generators lowering
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participation in rom generators For example, factories that invest in
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~ @ through demand quickly to avoid high spot prices.
> response CONSU M ERS Homes with smart batteries can earn
— a high spot price by providing a boost
g efficient investment of power when the system needs it.
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~ » What the new rule is about

We are changing the settlement period for
/ the electricity spot price from 30 to five minutes.
This will align the market’s price signal with
/ the physical electricity system, which matches \
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