
OFFICE OF THE CHIEF EXECUTIVE

Objective Ref: A3117669

16 May 2019

Ms Anne Pearson
Chief Executive
Australian Energy Market Commission
PO Box A2449
Sydney South NSW 1235

Attention: Katy Brady

Dear Anne

Investigation into Intervention Mechanisms and System Strength in the NEM - Consultation

Paper

Powerlink Queensland (Powerlink) welcomes the opportunity to respond to the AEMC's
Consultation Paper on its Investigation into Intervention Mechanisms and System Strength in
the NEM (the Investigation}.

With the recent emergence of maintaining minimum levels of system strength as a key issue
in maintaining a secure operating state for the power system, Powerlink considers the
Investigation to be timely. The Investigation provides the opportunity to ensure the
intervention mechanisms in the Rules remain fit for purpose and that the associated

compensation framework provides value to consumers and appropriate incentives to market
participants.

In responding to the Consultation Paper Powerlink's submission focusses on:

. Assessment principles - there should be consistency in the market outcomes that result
from AEMO interventions and those that result from alternative mechanisms such as

network support agreements;

2.  Hierarchy of intervention mechanisms - a prescriptive hierarchy is unlikely to deliver
lowest cost outcomes to consumers in all circumstances;

, Compensation following intervention events - ensuring ongoing alignment between the
parties who benefit from an AEMO intervention and those who fund the resulting
compensation;

4.  Regional Reference Node test- the application of intervention pricing needs to provide
a genuine economic signal that can be responded to by the market; and
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Powerlink Queensland is the registered business name of the
Queensland Electricity Transmission Corporation Limited

ABN 82 078 849 233



1-1
1

,,1
3

o
? z 0 0

x ,€ ¢D

0
 0

5
 
 
 
 
.
.
ÿ o 7

3

0
  
  
  
 r

m
 0

.

=
  
  
 £

S
-
  

  
g
8

-
 
 
 
 
 
ÿ
o

P
ÿ

o

E
  

  
  

 <
 m

&
 
 
 
ÿ
.
ÿ 0 0

-
't
  
  
  
 ÿ

1

,-
  
 _

_
..
ÿ

¢D 5
  
_
ÿ
.ÿ

0
  
  
  
ÿ
' 
ÿ
-

.
ÿ
-

_
ÿ
.
 
ÿ
-
ÿ

5
"
 
 
 
 
ÿ a

'g
>

-
ÿ

•
  

  
  

o
  

ÿ
"

.< <

o



"
ÿ
 
o
ÿ
 
o
.
=

 
ÿ
.
o

_
ÿ
. 

  
ÿ
=

 ÿ
 ÿ

B
 ÿ

 o
 ÿ

=

=
o

 
 
 
ÿ
'
ÿ
 
ÿ
-
ÿ
.
:
ÿ
.

=
5

"
ÿ
  

  
 -

ÿ
=

('
D

  
I.

rD

.
.
 
ÿ
.
<

-
ÿ
.
 
 
 
 
E

-
.

.
 
 
 
ÿ
.

O
ÿ
  

  
O

ÿ -
-
ÿ

-
ÿ

.
ÿ
o

o
 
ÿ
 
ÿ
-
ÿ

rÿ
 5

..
..

.t

o
ÿ

8
ÿ

8
.g

-
r'
D

 ,
<

o
v
 O

D

-
ÿ
-
ÿ

o
ÿ
<

D
ÿ
 
-
.
ÿ

.Z
_

ÿ
.ÿ

z
'o

o
ÿ

O
F

,ÿ
8
°

o
 
 
ÿ

"
'
ÿ o

o
ÿ

B
'ÿ

 
o

I"
D

 ÿ
 C

-
ÿ
.ÿ

.
o

ÿ o

'ÿ
_
c
ÿ
  
"
ÿ 0

0

"

o
ÿ

-
ÿ
 
ÿ
.
ÿ

"
 
 
 
 
ÿ
,
o

s
. 

ÿ
 B

 8
 .

--
- 

ÿ
_

'o
ÿ
 
ÿ
 
z
z

•
 
 
 
 
ÿ
=

ÿ
 
o
=

-
ÿ
'ÿ

=
'
ÿ
 
ÿ
.
-
ÿ
 
8
 
ÿ

F
,"

 ÿ
 "

ÿ

o
 
 
.
.

c
L

o

D
.t (B /D

< o

'ÿ
"
<

 
ÿ

-
ÿ
.
ÿ
<

ÿ

'ÿ
 
 
0
"
<

-
 
 
 
ÿ
 
 
ÿ
 
 
ÿ
-
ÿ
.

o
  

  
 ÿ

-
ÿ

-
=

:
ÿ
 
 
 
ÿ
o

0
  
ÿ
  
0
  
ÿ

0 0

_
. 
?
+

...
ÿ-

o
 $

--

.
ÿ

g
O

 ÿ
- D

i.
 /

D

.
o

I 0 I
° o 0

"
0
 ÿ

 -
-
1

D O
ÿ :3
" m

rb oÿ rb R o o






