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Dear Chairma Qercé‘,

Last Resort Planning Power (LRPP) request for information — expected inter-regional
constraints

This is in response to your letter dated 21 November requesting confirmation from AEMO on
expected inter-regional constraints required to be addressed by the relevant Transmission
Network Service Providers (TNSPs).

The 2018 ISP prioritised NEM developments required over the coming 20 years, identifying
two inter-regional transmission limitations as part of the Group 1 priority projects, i.e. needs
required to be addressed most urgently. We note for the purposes of your review that work is
underway on all these potential transmission projects including recently the:

¢ New South Wales to Queensland interconnector upgrade (minor and major upgrades)
e Minor Victoria to New South Wales interconnector upgrade

Additionally, your letter notes the following points in relation to the analysis required to be
undertaken as part of the AEMC’s LRPP function:

e The information used to form the basis of the table was gathered by your staff from
AEMO’s 2016 NTNDP, as well as recent email correspondence between staff from
both organisations;

e AEMO'’s inaugural 2018 ISP, which was published in place of the 2017 NTNDP, is a
high-level system plan and contained less detailed information on expected inter-
regional transmission constraints than that published in previous NTNDPs,
highlighting examples of such information;

e Assessment of transmission inter-regional constraints in the NEM and the projects
that could address these constraints has used AEMO’s 2016 NTNDP, 2018 ISP and
2018 transmission annual planning reports (TAPRs) — along with further clarification
from AEMO staff on the detailed information that was traditionally provided in
NTNDPs.

It is important to clarify that AEMO’s 2018 ISP is more than a high-level system plan — it
improved and expanded on the approach used in previous NTNDPs involving detailed and
rigorous engineering analysis and market modelling that therefore delivered higher quality
and more robust results. Further, the ISP did not omit any information that is required in an
NTNDP as specified in section 49(2) of the National Electricity Law (NEL) as well as clause



) AEMO

AUSTRALIAN ENERGY MARKET OPERATOR

5.20 of the National Electricity Rules (NER). Prior to preparation and publication of the 2018
ISP, a thorough review was undertaken to ensure these requirements were being met.

In relation to information required for the AEMC'’s assessment as part of its LRPP function’, it
can be confirmed that the information requirements of this provision have all been
incorporated throughout the ISP, its corresponding attachments and appendices including:

e The ISP executive summary;
e Chapter 6 of the ISP;
e Appendix D of the ISP;

e The |SP database, including:

o the 2017 Network Flows and Congestion Data worksheet which
references congestion information resources relevant to expected inter-
regional transmission constraints; and

o the interactive map.

Further, the ISP document has been presented in a different format to previous NTNDPs,
and some information has been published using different terminology, although providing the
same intent or meaning as that used in NTNDPs. We recognise that as a result of the
changes there may be potential for confusion for stakeholders searching for specific
information in the form it had been presented in the past.

However, the Commission can be assured that all required information was made publicly
available and that the supplementary information provided by AEMO staff on request by the
AEMC staff was obtained promptly and from resources published as part of the ISP. In
addition, attached to this response is a changed marked table that specifies the location in
the ISP and associated material of the information that is required to be in the NTNDP. We
would be happy to provide further assistance in sourcing information should that be required
by your officers.

Should you have any queries on the matters raised above or on AEMO’s amended table
attached please don't hesitate to contact David Swift, Executive General Manager Planning
and Forecasting on (08) 8201 7371.

Yours sincerely

Audrey Zibelman
Managing Director and Chief Executive Officer

ccC: David Swift, Executive General Manager Planning and Forecasting, AEMO
Brett Hausler, Executive General Manager Regulation and Governance, AEMO

' We believe this would be based on clause 5.20.3 of the NER
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Richard Owens, Executive General Manager, AEMC

Attachments: Table 1 — Expected inter-regional constraints needed to be addressed by the
relevant TNSP (Amended)
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